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A person who accepts the possession of personal property from one who is not authorized to transfer the same may be regarded 
as a converter, | especially where the person accepting the goods acquires a proprietary interest in them, such as by a pledge 


or purchase.” 


In such circumstances, the mere act of accepting possession of the goods is regarded as a conversion.” However, the mere 
acceptance of the possession of goods of a third party without his or her consent does not under all circumstances constitute 


a conversion.” 


Observation: 
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Under the Restatement (Second) of Torts, one who receives possession of a chattel from another with the intent to acquire for 


himself or herself or for a third person a proprietary interest in the chattel which the other has no power to transfer is subject to 
liability for conversion to a third person then entitled to the immediate possession of the chattel.> Moreover, a bailee, agent, or 


servant who receives the possession of a chattel for storage, safekeeping, or transportation on behalf of a bailor, principal, or master 


is subject to liability for conversion if, but only if, he or she does so with knowledge or reason to know that a third person has the 


right to immediate possession of the chattel.° 
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